’ PRIVATECLIENT
r ASSET MANAGEMENT
NURTURING WEALTH

Market report | Market indicators | CCM rates | Company results | Snippets | Dividends payable

PCAM Perspectives: Monthly market review June 2025
by PCAM Investment Team

All Share: 2024/05/31 to 2025/05/31 Resources: 2024/05/31 to 2025/05/31
130.0 130.0
1225 120.0
115.0 110.0
107.5 100.0
100.0 90.0
925 80.0

1172024 05/2025 11/2024 05/2025
mm== FTSE/JSE All Share TR ZAR === FTSE/JSE Resources 10 TR ZAR === FTSE/JSE All Share TR ZAR
Industrials: 2024/05/31 to 2025/05/31 Financials: 2024/05/31 to 2025/05/31
130.0 140.0
1225 130.0
115.0 120.0
107.5 110.0
100.0 100.0
92.5 90.0

11/2024 05/2025 11/2024 05/2025

=== FTSE/JSE Industrials 25 TR ZAR == FTSE/JSE All Share TR ZAR === FTSE/JSE Financials 15 TR ZAR === FTSE/JSE All Share TR ZAR

Local markets: Reflecting on the year to date

The first half of 2025 has been marked by a torrent of news flow, contributing to bouts of pronounced volatility. Despite
this, the broader trend has been one of resilience, with particularly strong performance from the local market. May was
no different, as financial markets shifted toward a risk-on environment, delivering broad-based gains across asset
classes.

During the month, the All-Share Index (ALSI) notched up 3.1%, bringing its year-to-date (YTD) performance up to 14%.
The JSE midcap index stood out, with the likes of Pepkor (+8%), Netcare (+10.6%) and Sasol (+26.6%) being notable
drivers of performance. Sasol’'s rally followed the company’s capital markets day, where management presented a
turnaround strategy focused on cost-cutting and operational improvements. A key target emphasised by management
was the lowering of Sasol’'s breakeven oil price to $50 per barrel, returning the company to profitability as well as
rehabilitating their balance sheet, which has weighed heavily on investor sentiment previously.

Further support for Sasol during the month came from a favourable legal ruling in its 2024 dispute with Transnet. The
high court ordered Transnet to pay Sasol R3.8 billion plus interest, totalling R4.3 billion, adding to the positive sentiment
around the stock during the month. A stronger oil price during the month also helped, with brent crude rising 1.2% in
May to close at $64/barrel, although it remains down 14.4% YTD.

iOCO was another standout performer in May, continuing its upward momentum with a 25.9% gain for the month. The
company’s ongoing restructuring efforts culminated in a return to profitability in the latest reporting period. Management
has articulated its commitment to decentralisation and effective capital allocation.
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Platinum Group Metals (PGMs) enjoyed another strong month. Northam Platinum climbed 21.6%, Impala Platinum rose
16.5% and Valterra Platinum (formerly Anglo-American Platinum following its recent demerger) advanced 10.3%. These
gains were largely fuelled by a 9.1% increase in the platinum price and markets returning to a risk-on environment.

In contrast, gold stocks experienced a pullback after a strong start to the year. Harmony Gold fell 13.2%, and Gold
Fields declined 3.3% as investor appetite for traditional safe-haven assets waned.

Third time lucky: Budget 3.0 amid talks with the US

May also saw the presentation of South Africa’s third budget tabled for the year. The updated budget was viewed as
market-friendly and supportive of both equity and bond markets. It emphasised fiscal consolidation and policy stability,
with a focus instead on spending cuts and reallocation of government expenditure rather than the contentious VAT
increase.

While reform momentum is building, the budget presented a sober macroeconomic outlook with lower GDP growth and
a projected peak in the debt-to-GDP ratio of 77.4% in FY25/26. Despite these concerns, the government appears to be
moving in the right direction.

Attention also turned to President Ramaphosa'’s visit to the Oval Office in the US. While the televised interaction between
the two presidents did not frame South Africa in a good light, the visit seemed to have little effect on the performance of
the local market during the month. We still wait to find out more with regards to the renewal of AGOA and other trade
agreements.

Economics

In the final week of May, the South African Reserve Bank (SARB) cut the repo rate by 25 basis points, a move that had
been widely anticipated. Economists are forecasting one additional rate cut of 25 basis points later this year, especially
if the rand continues to strengthen and oil prices remain subdued, creating more space for accommodative monetary

policy.

Such a scenario could be supportive of risk assets, as lower interest rates typically encourage a more risk-on
environment, provided economic growth holds up. However, the SARB is also considering introducing a 3% inflation
target, which could signal a shift to higher interest rates for a longer period. This may lead to short-term headwinds for
growth but is ultimately aimed at fostering a more sustainable economic environment with lower rates over time. This
shift would also support efforts to reduce the fiscal deficit and ease the government’s debt burden.

Offshore markets: A shift in tone as a risk appetite returns to financial markets

After months dominated by headlines surrounding Trump’s tariffs, May brought a welcome upside surprise. The S&P
500 rose 6.3% for the month driven by broad-based positive market sentiment, particularly in large-cap tech stocks.
Notable outperformers included Microsoft (+16.5%), Meta (+17.9%), Nvidia (+24.1%) and Amazon (+11.2%).

In contrast, the healthcare sector came under pressure. UnitedHealth Group (-26.6%), Eli Lilly (-17.9%) and Merck &
Co. (-9.0%) all experienced sharp declines. Berkshire Hathaway also pulled back, falling 5.5% during the month amid a
broader risk-on environment that saw capital shift away from more defensive plays. Nonetheless, Berkshire remains up
11.2% YTD.

Turning to Asia, both the Hang Seng and Nikkei 225 indices posted strong monthly gains of 5.3%. The Hang Seng was
sustained by optimism surrounding positive trade talks between President’s Xi and Trump, which initially suggested a
de-escalation in tensions. However, this optimism proved to be short-lived. By mid-May, tensions flared again after the
US issued warnings against the use of Chinese-made chips, specifically singling out Huawei. In response, China
accused the US of undermining the preliminary trade deal, calling the guidance discriminatory and market-distorting.
Despite these renewed frictions, the Hang Seng ended the month on a positive note, supported by a rebound in China’s
services activity following April’s seven-month low. Additional relief came as the US Trade Court deemed that the Trump
administration did not have authority to impose tariffs on nearly every US trade partner.

Rising US fiscal deficit and bond market pressure

Growing concern has emerged around the rising US fiscal deficit, further amplified by the unveiling of Trump’s so-called
“big, beautiful bill.” During the month, 10-year US treasury yields spiked following the announcement of Trump’s planned
tax cuts. This has raised concerns over the government’s ability to manage its interest obligations, especially given
already elevated and still rising government debt levels.

The plan to offset these tax cuts with tariff revenue has also faced setbacks, as the US trade court ruled that several of
the Trump administration’s global trade tariffs were unlawfully imposed. With this revenue source in doubt, the deficit
outlook appears to be even more strained. The tax cuts are projected to add as much as $3.6 trillion to the US



government deficit over the next decade. As a result, the increased supply of treasury debt may continue to push yields
higher, putting pressure on the broader US bond market.

This pressure is already trickling through as term premiums have risen and inflation expectations have climbed. The
traditional safe-haven appeal of US treasuries and the dollar is now under pressure, reflected not only in the bond market
but also in currency markets, where the US dollar has weakened. These developments have raised concerns among
investors and added to market uncertainty as the fall of the so-called US exceptionalism seems to be well under way.

Eurozone shows strength, UK trails despite gains

European equities had a strong month with the Euro-Stoxx 50 up 5.4%. Expectations of fiscal support and upward
earnings revisions from previously low bases seem to remain the key drivers, with support coming from US-EU trade
talks along the way.

However, the UK-listed pharmaceutical companies came under pressure in May following Trump’s drug pricing reforms,
which threatened their future topline growth.

Fun fact for the month of June

In 2024, during one of the most turbulent periods in the Eurozone, the German auto giant, Volkswagen, made headlines
for an unexpected reason - it sold more sausages than cars. The company sold 8.5 million Currywurst sausages,
compared to 5.2 million Volkswagen vehicles over the year. Currywurst sausages, originally created as a convenient
meal for factory workers, has since become a popular retail product and now widely available in supermarkets.
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Company results

Dis-Chem Pharmacies Limited— Results for the financial year ending 28 February 2025

Earnings per share R1.38 Time Period: 01/06/2024 to 31/05/2025
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Nature of business

Dis-Chem Pharmacies Ltd. manufactures and retails pharmaceutical products. It operates through the Retail and
Wholesale segments. The Retail segment consists of Dis-Chem stores, retailers of pharmaceutical and a variety of
health and beauty products as well as pharma-logistic services and oncology. The Wholesale segment refers to the CJ
Wholesale and Dis-Chem Distribution businesses, wholesalers of pharmaceutical and a variety of health and beauty
products. The company was founded by Ivan Leon Saltzman and Lynette Frances Saltzman in 1978 and is
headquartered in Midrand, South Africa.



Latest results

Dis-Chem recently reported its financial results for the year ended February 2025. Revenue from contracts with
customers increased by R2.9 billion to R39.2b (FY24: R36.3 billion), while gross profit rose to R8.8 billion, up from R8.2
billion in FY24. This improvement flowed through to operating profit, which increased to R2.1 billion (FY24: R1.8 billion),
while new store openings came in below our expectations.

Dis-Chem did, however, deliver in other key areas, notably with regards to their effective cost management. The biggest
contributor to cost reduction was the successful implementation of their staffing framework 1.0. In this framework, a
focus on achieving a consistent and optimal mix of staff to ensure stores are run efficiently without compromising
customer service resulted in operating margin expansion. This along with topline revenue growth, helped drive headline
earnings per share (HEPS) up to 137.5 cents, representing a year-on-year (y/y) increase of approximately 20%.

Looking ahead, management remains focused on several strategic priorities. These include accelerating site
identification and new store rollouts in pursuit of the three-year target of 137,000 square meters of trading space.
Notably, nine new stores are already operational in FY26, with 39 retail pharmacy openings planned for the remainder
of the year. The group is also revamping its digital channels and enhancing customer engagement, aiming to strengthen
customer lifetime value across its growing retail ecosystem.

Dividend
Dis-Chem currently pays a modest dividend, with a dividend yield of 1.4%. Their dividend policy remains intact of paying
out 40% of their annual HEPS. As a result, they recently declared a dividend of 27.85 cents per share.

Ulta Beauty Inc. — Quarterly financial results for the period ending 30 April 2025
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Nature of business

Ulta Beauty Inc. engages in the retail of beauty products. The company has one reportable segment, which includes
retail stores, salon services, and e-commerce. Its products include makeup, skin care, tools and brushes, fragrance,
and bath and body. The company was founded on January 9, 1990 and is headquartered in Bolingbrook, IL.

Latest results

Ulta Beauty Inc. reported strong quarterly results with Q1 earnings per share (EPS) of $6.70, surpassing the consensus
estimate of $5.81. During the quarter, the company opened six new stores and remodelled four existing locations,
bringing the total number of operating stores to 1,451. On a year-on-year comparable basis, the company added
approximately 60 net new stores.

Although 2025 has been a volatile year, it has kicked off encouragingly. Ulta Beauty's company strategy has proven
resilient in this environment. The brand has long targeted beauty enthusiasts who maintain a deep emotional connection
with beauty, a demand that historically remains stable even during softer economic conditions. Management believes
that Ulta’s business model, which focuses on delivering an authentic experience, fostering lifelong loyalty and providing
an immersive and seamless omnichannel experience, uniquely positions the company for continued success.

Ulta competes across all major beauty categories and price points by offering a wide assortment of prestige, mass and
salon products. The company is committed to meeting customers where they are at, aiming to deliver a compelling and
personalised experience across their omnichannel. This approach not only addresses various customer touchpoints but
also strengthens customer engagement and drives brand loyalty.

In the first quarter, Ulta repurchased 986,733 shares valued at $358.77 million, reinforcing their commitment to returning
capital to shareholders.

Dividend
Ulta Beauty currently do not pay a dividend. Rather they attempt to return capital to shareholders in the form of share
buybacks.



Snippets

Navigating the “Death Zone” Moments of Markets

On 2 April 2025, President Trump’s surprise “Liberation Day” tariffs triggered a sharp global market sell-off.
The S&P 500 dropped over 10%, emerging-market currencies tumbled, and social media buzzed with panic.
Yet, in our PCH office, the phones stayed mostly quiet. One of my clients, initially ready to liquidate, ended up
buying equities at a discount after revisiting her plan. Another added to his quality holdings. The rest stayed
the course. READ MORE

Dividends payable

Dividends in LDT order

Company Decl LDT Pay Amt Curr
AECI Ltd. (AECI 5.5%P) 20-May 03-Jun 13-Jun 66.56 ZARc
Afrimat Ltd. (AFRIMAT) 15-May 03-Jun 09-Jun 15 ZARc
Assura plc (ASSURA) 19-May 03-Jun 09-Jul 0.84 GBPp
Collins Property Group Ltd. (COLLINS) 16-May 03-Jun 09-Jun 50 ZARc
Exchange Traded Funds (DCCUSD) 27-May 03-Jun 09-Jun 1789.75 ZARc
Dipula Properties Ltd. (DIPULA B) 14-May 03-Jun 09-Jun 25.6 ZARc
Equites Property Fund Ltd. (EQUITES) 15-May 03-Jun 09-Jun 67.42 ZARc
KAL Group Ltd. (KAL GROUP) 08-May 03-Jun 09-Jun 56 ZARc
Newpark REIT Ltd. (NEWPARK) 16-May 03-Jun 09-Jun 48.37 ZARc
Oasis Crescent Property Fund (OASIS) 22-Apr 03-Jun 09-Jun 59.18 ZARc
We Buy Cars Holdings Ltd. (WEBUYCARS) 19-May 03-Jun 09-Jun 30 ZARc
Letshego Holdings (Namibia) Ltd. (LHN) 07-Mar 06-Jun 27-Jun 43.88 NADc
NV Properties Ltd. (NV PROPERTIES) 29-May 10-Jun 17-Jun 31.74 ZARc
Altron Ltd. (ALTRON) 26-May 10-Jun 17-Jun 50 ZARc
Astral Foods Ltd. (ASTRAL) 19-May 10-Jun 17-Jun 220 ZARc
B2Gold Corporation (B2GOLD) 07-May 10-Jun 24-Jun 2 USDc
Combined Motor Holdings Ltd. (CMH) 29-Apr 10-Jun 17-Jun 171 ZARc
Coronation Fund Managers Ltd. (CORONAT) 27-May 10-Jun 17-Jun 200 ZARc
Exemplar REITail Ltd. (EXEMPLAR) 26-May 10-Jun 17-Jun 83.16 ZARc
Investec plc (INVPREF) 22-May 10-Jun 27-Jun 28.55 GBPp
Investec plc (INVPREFR) 22-May 10-Jun 20-Jun 532.26 ZARc
Investec Ltd. (INVLTDPREF) 22-May 10-Jun 20-Jun 435.83 ZARc
Life Healthcare Group Holdings Ltd. (LIFEHC) 22-May 10-Jun 17-Jun 21 ZARc
Exchange Traded Funds (PIPAMETF) 05-Jun 10-Jun 17-Jun 20.02 ZARc
Spear REIT Ltd. (SPEARREIT) 22-May 10-Jun 17-Jun 41.74 ZARc
Southern Sun Ltd. (SSU) 21-May 10-Jun 17-Jun 25 ZARc
Tharisa plc (THARISA) 22-May 10-Jun 25-Jun 1.5 USDc
Runway Property Group Ltd. (RUNWAY) 28-May 10-Jun 17-Jun 48.91 ZARc
Stimulus Investments Ltd. (STIMULUS) 27-May 12-Jun 04-Jul 283 NADc
Afine Investments Ltd. (AFINE) 29-May 17-Jun 23-Jun 22.3 ZARc
Barloworld Ltd. (BARWORLD) 26-May 17-Jun 23-Jun 120 ZARc

Burstone Group Ltd. (BURSTONE) 28-May 17-Jun 23-Jun 47.65 ZARc


https://e2be5b31-e35d-4c6d-b0b2-f37f76ecf5b5.usrfiles.com/ugd/e2be5b_c64a24f3fd424f81a13f23603e6f3b05.pdf

Exchange Traded Funds (DCCUS2) 10-Jun 17-Jun 23-Jun 2578.11 ZARc

Dis-Chem Pharmacies Ltd. (DIS-CHEM) 30-May 17-Jun 23-Jun 27.85 ZARc
Deneb Investments Ltd. (DENEB) 29-May 17-Jun 23-Jun 11 ZARc
eMedia Holdings Ltd. (E MEDIA) 29-May 17-Jun 23-Jun 15 ZARc
Emira Property Fund Ltd. (EMIRA) 28-May 17-Jun 23-Jun 61.5 ZARc
eMedia Holdings Ltd. (E MEDIA-N) 29-May 17-Jun 23-Jun 15 ZARc
Frontier Transport Holdings Ltd. (FRONTIERT) 29-May 17-Jun 23-Jun 37.2 ZARc
Hosken Consolidated Investments Ltd. (HCI) 29-May 17-Jun 23-Jun 120 ZARc
Master Drilling Group Ltd. (MASTDRILL) 25-Mar 17-Jun 23-Jun 65 ZARc
Raubex Group Ltd. (RAUBEX) 29-May 17-Jun 23-Jun 104 ZARc
Vodacom Group Ltd. (VODACOM) 19-May 17-Jun 23-Jun 335 ZARc
British American Tobacco plc (BATS) 13-Feb 24-Jun 01-Aug 60.06 GBPp
Fairvest Ltd. (FTAPROPA) 06-Jun 24-Jun 30-Jun 69.66 ZARc
Fairvest Ltd. (FTBPROPB) 06-Jun 24-Jun 30-Jun 231 ZARc
Oceana Group Ltd. (OCEANA) 09-Jun 24-Jun 30-Jun 110 ZARc
PPC Ltd. (PPC) 09-Jun 24-Jun 30-Jun 17.6 ZARc
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