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Local market: A rocky start followed by a strong comeback

April kicked off with intense market turmoil in South Africa, echoing the volatile global backdrop. The JSE All Share
Index (ALSI) suffered heavy losses, with a particularly brutal sell-off on Friday, the 4" of April. The index dropped 5% in
one day amid widespread de-risking and what looked like indiscriminate selling into the close. Political uncertainty
exacerbated the situation, as concerns about instability in the Government of National Unity (GNU) raised fears over
governance risks. This resulted in the rand tumbling, briefly approaching R20/$.

Despite the bleak start, South African markets rebounded in the second half of April. The ALSI ended the month up
4.34%, erasing earlier losses. A key driver of the recovery was the local listed property sector, with the SAPY Index
gaining 10.3%. Leading the charge were Resilient REIT (+10.9%) and Redefine Properties (+10.5%). The JSE financials
index also had a strong month, increasing 4.7% month-on-month (MoM) with impressive contributions from Capitec
(+10.9%) and Sanlam (+8%). Other notable individual stock performances for the month of April included Clicks
(+16.8%) off the back of a resilient set of financial results. Gold stocks continued to shine, supported by a record high
of $3,500/0z before closing the month at $3,305/0z (+5.8% for April). AngloGold Ashanti and Harmony Gold continued
their upward trajectory adding 13% and 11.4% to their year-to-date (YTD) performance.

On the downside, oil remained under pressure. Brent crude dropped 15.5% MoM to close at $63/barrel. Sasol, already
burdened by a highly leveraged balance sheet and ongoing operational challenges, fell a further 16.1% during the month
bringing its YTD decline to 23%.
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Political and economic developments in South Africa

The VAT increase was so contentious that it almost ended the GNU, which would have added many more complications
to reform agendas and an already strained economy. However, the decision to reverse the proposed VAT increase is
evident of the collective political will of the GNU to commit to minimising financial pressure on low-income households.
This move followed extensive consultations with political stakeholders and careful consideration of recommendations
from parliamentary committees. While the reversal is expected to result in a revenue shortfall of approximately R75
billion over the next three years, the Minister of Finance has responded by formally requesting the withdrawal of the
Appropriation Bill and the Division of Revenue Bill. The aim is to propose a revised expenditure plan that will offset the
shortfall while safeguarding South Africa’s fiscal sustainability.

On the economic front, South Africa’s net foreign reserves rose to $67.5 billion in March, up from $63.3 billion in
February, providing some support to the rand, which ended the month 1.2% stronger against the US dollar (R18.61/$).
However, structural weaknesses persist. The Absa Purchasing Managers' Index (PMI) dropped to 44.7 in April from
48.7 in March, marking the sixth consecutive month below the 50-point threshold and reinforcing concerns of sustained
contraction in the manufacturing sector.

Offshore market: Continuation of market volatility amid trade turmoil

April saw a sharp spike in global market volatility, driven by aggressive US trade measures. On the 2" of April, during
Liberation Day celebrations, President Trump announced sweeping tariffs, including a 10% baseline on all imports, 34%
on Chinese goods, 25% on car imports, and 20% on EU goods. The announcement triggered the fourth-worst two-day
global market decline in 50 years. In response, China imposed 34% tariffs on US products, and the EU threatened
similar retaliation, escalating tensions and fuelling the market selloff.

A partial pause came on the 9™ of April following pressure from influential leaders. As a result, Trump announced a 90-
day suspension for most tariffs, except for Chinese goods where tariffs were increased to 145%. This resulted in a 125%
retaliation tariff by China on US imports. By mid-April, there were signs of softening trade tensions. Treasury Secretary
Scott Bessent suggested some easing of tensions, and Trump hinted that tariffs on Chinese goods might be reduced.
Pressure from the auto industry led to a rollback on car tariffs and trade deals with Japan and India appeared close to
completion by month-end.

Despite an initial selloff, improved sentiment sparked a strong rebound that erased early losses. By month-end, equity
markets had recovered, closing largely flat as gains offset the sharp decline earlier in the month. The S&P 500 declined
by 0.7%, while the NASDAQ posted a modest gain of 0.9%. In contrast, emerging markets showed greater resilience,
with the MSCI Emerging Markets Index rising 1.3%, driven by strong performance in Latin America, particularly from
Mexico and Brazil.

Tech sector: A tale of two halves

At the beginning of the month, tech stocks faced a significant sell-off, dropping roughly 15% and retreating to price levels
last seen a year ago. This correction occurred against a broader trend seen over the past decade, as the 10 largest US
companies grew from representing just 14% of the S&P 500 to dominating the index with more than one-third of its total
market value.

However, the second half of April saw a rebound in major tech stocks. Quarterly earnings from companies such as
Amazon, Microsoft, Meta and Apple exceeded expectations, boosting investor sentiment across the sector. Despite this
recovery, concerns persist for companies like Apple and Nvidia. Apple faces risk due to its significant operational
exposure to China, while Nvidia remains under pressure as a key focus of US government efforts is to protect domestic
industrial production. Both firms also contend with high capital costs and tariff-related challenges. Although valuations
have become more reasonable, trade tensions, elevated operating costs and uncertainty continue to dampen overall
sentiment.

US economic data: Mixed signals amid political tensions

US economic indicators in April delivered a mixed message. First-quarter GDP slowed by 0.5% from Q4, the weakest
reading since Q1 2022, driven by a surge in imports and lower government spending. Consumer sentiment declined to
its lowest level since July 2022, while consumer confidence fell to levels not seen since early 2020. Despite this, the
labour market remained strong, with job creation exceeding expectations, though the unemployment rate ticked slightly
higher. Inflation appeared contained. Both March CPI and PPI came in below expectations, though they did not yet
reflect the impact of the new tariffs. Retail sales were a bright spot, posting the strongest monthly gain since January
2022, likely boosted by pre-tariff car purchases and front running. Business confidence, however, deteriorated. The
Empire State Manufacturing Index logged its second-lowest reading in two decades, highlighting growing unease in the
industrial sector. On the global front, the International Monetary Fund (IMF) downgraded its outlook for the world
economy. In April, it projected global GDP growth to slow from 3.3% in 2024 to 2.8% in 2025. The downgrade was



attributed to intensifying trade disputes and growing policy uncertainty. The IMF also revised down global trade volume
forecasts, citing a weaker outlook for cross-border economic activity.

Fun fact for the month of April

A US banknote can be folded 4,000 times before tearing. US currency is surprisingly durable. According to the Bureau
of Engraving and Printing (the sole producer of US paper money) it takes about 4,000 double folds (forward and
backward) for a dollar bill to tear. One reason for its strength is that it's not actually made of traditional paper. Instead,
it consists of a blend of 75% cotton and 25% linen, with tiny blue and red synthetic fibres of varying lengths evenly
distributed throughout.
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Company results

Capitec Bank Ltd. — Results for the financial year ending 28 February 2025
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Nature of business

Capitec Bank Holdings Ltd. is a bank controlling company, which engages in the provision of retail banking services. It
offers transactional banking services and loan products, such as term loans, credit facilities and credit cards. It operates
through the following business segments: Retail bank, Business bank and Insurance. The Retail bank segment includes
transactional banking services, loan products for retail bank clients and savings. The Business bank segment offers
loan products for business bank clients, call and notice deposits, and treasury products. The Insurance segment provide
long-term insurance products to retail bank clients. The company was founded by Michiel le Roux on November 23,
1999 and is headquartered in Stellenbosch, South Africa.

Latest results

Capitec delivered a notably strong set of financial results for the year, with operating profit before tax climbing 32% to
R17.74 billion and headline earnings per share rising 30% to R119.12. What has stood out is how the business has
continued to move well beyond its roots as a traditional bank. It has strategically positioned itself as a diversified financial
services provider, consistently expanding its product suite while sustaining strong performance.

Currently, Capitec have emphasised their focus on digital innovation and cloud-based infrastructure aiming to solidify
its ecosystem and support scalable growth. Their focus on the South African informal economy, a space often
overlooked by traditional financial institutions, has appeared to be a fruitful business venture over time. However, they
continue to persist in this market concentrating on filling critical gaps in access to credit, insurance, payments and



financial education. This strategy not only aligns with its broader mission of financial inclusion but has also positioned
the company to capture untapped market potential, strengthening its role as a key disruptor within the South African
financial sector.

Dividend
Capitec recently increased their total dividend per share by 34% to R65.1 from R48.75 per share in the prior period.

Microsoft Corp. — Quarterly financial results for the period ending 31 March 2025
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Nature of business

Microsoft Corp. engages in the development and support of software, services, devices and solutions. It operates
through the following segments: Productivity and Business Processes, Intelligent Cloud and More Personal Computing.
The Productivity and Business Processes segment is composed of products and services relating to productivity,
communication and information services such as Office Commercial, Office Consumer, Linkedin and Dynasnmics
business solutions. The Intelligent Cloud segment consists of public, private and hybrid server products and cloud
services for businesses and developers as well as enterprise and partner services. The More Personal Computing
segment refers to products and services including Windows operating system, Windows cloud services, Surface,
HoloLens, personal computer accessories, Xbox hardware, Xbox Cloud Gaming, Microsoft News and Microsoft Edge.
The company was founded by Paul Gardner Allen and William Henry Gates Ill in 1975 and is headquartered in
Redmond, WA.

Latest results

Microsoft displayed another robust set of results reporting Q3 EPS of $3.46 ahead of consensus $3.22 and up 18%
from the same period in the prior year. Revenue grew 13% YoY to $70.1 billion, also beating expectations and driven
largely by growth in their cloud business, Azure, and other cloud services. The consumer cloud performance was
bolstered by solid subscriber growth and January price increases (supportive of revenue per user growth). Strength in
the bottom line was supported by operational cost efficiencies, which resulted in operating margin expansion.

According to the CEO, Satya Nadella, Microsoft will continue to innovate across Al platforms and apps to deliver
exceptional products and services for their clients, solidifying their ever-continuing market strength and positioning. The
group returned ~$9.7 billion to shareholders, via both share repurchases and dividend payments. Guidance for 4Q25
was slightly ahead of consensus based on the midpoint. Looking ahead, management remains focused on the Al
platform shift, which could add significant value going forward.

Dividend
Microsoft currently pays a modest dividend (dividend yield of 0.86%) and primarily reinvests its earnings into growth
opportunities to maintain competitiveness and drive innovation.

Snippets

Women in Wealth: Financial wellness for women

Wealth should not be seen as a number in a bank account, but as a tool for freedom, empowerment and
legacy. At Private Client Holdings we encourage women to take ownership of their financial wellness to ensure
that their wealth is working for them, not just today, but for generations to come. READ MORE
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Dividends payable

Dividends in LDT order

Company Decl LDT Pay Amt Curr
Anheuser-Busch InBev SA/NV (AB INBEV) 26-Feb 02-May 08-May 100 EURc
AfroCentric Investment Corporation Ltd. (AFRO-C) 03-Mar 06-May 12-May 6 ZARC
Exxaro Resources Ltd. (EXXARO) 13-Mar 06-May 12-May 866 ZARC
PSG Financial Services Ltd. (PSG FIN) 16-Apr 06-May 12-May 35 ZARC
Netcare Ltd. (NTC PREF) 10-Apr 06-May 12-May 462.34 ZARC
RCL Foods Ltd. (RCL) 03-Mar 06-May 12-May 20 ZARCc
Trematon Capital Investments Ltd. (TREMATON) 10-Apr 06-May 12-May 110 ZARC
Capitec Bank Holdings Ltd. (CAPITEC) 23-Apr 13-May  19-May 4425 ZARC
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